m PUBLIC NOTICE

Application No: 200380523
Project: Windy Gap Firming Project
Applicant: Municipal Subdistrict, Northern Colorado
US Army Corps Water Conservancy District
of Enginee rs Waterway: Chimney Hollow Creek
Omaha District Issue Date: August 29, 2008
Expiration Date: October 28, 2008

REPLY TO:
Chandler J. Peter
Denver Regulatory Office
9307 South Wadsworth Bivd. 60-DAY NOTICE
Littleton, CO 80128-6901
FAX (303) 979-0602

PUBLIC NOTICE
FOR SECTION 404 PERMIT APPLICATION SUBMITTED TO
U.S. ARMY CORPS OF ENGINEERS

Notice
The District Engineer, U.S. Army Corps of Engineers, Omaha District, Nebraska (Corps) is evaluating a
Department of the Army permit application from the Municipal Subdistrict, Northern Colorado Water
Conservancy District (District), 220 Water Avenue, Berthoud, Colorado 80513. Permits are issued
under Section 404 of the Clean Water Act (Section 404), which regulates the placement of dredge or fill
material in the nation’s waters.

Draft EIS
The Corps has participated as a cooperating agency in the preparation of a Draft Environmental Impact
Statement (EIS) led by the Bureau of Reclamation, Great Plains Region, Eastern Colorado Area Office
(Reclamation), to analyze the direct, indirect, and cumulative effects of the proposed action. The Draft
EIS describes and discloses the estimated environmental effects of five alternatives, including the no
action alternative and four action alternatives that accomplish the purpose and need for the project.
The Draft EIS was prepared in accordance with the National Environmental Policy Act (NEPA) of
1969, as amended. Additionally. through the Corps’ participation as a cooperating agency, the Draft
EIS was prepared to satisfy the Corps’ regulations for NEPA implementation (33 Code of Federal
Regulations [CFR] parts 230 and 325, Appendices B and C). The Corps’ Regulatory Branch will
utilize information contained in the Draft EIS and any additional information, provided either by the
applicant or through comments on the permit application, as the basis for a decision regarding the
request for a Section 404 permit.

Copies of the Draft EIS are available for review at the following locations:
o Corps of Engineers, Chatfield Reservoir Office, 9307 South Wadsworth Boulevard, Littleton,
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Colorado 80128

e Bureau of Reclamation, Eastern Colorado Area Office, 11056 W. County Road I8E, Loveland CO
80537

e Morgan Library, Colorado State University, 501 University Avenue, Fort Collins, Colorado 80523
e Berthoud, Berthoud Public Library, 236 Welch Avenue

e Broomfield, Mamie Eisenhower Public Library, 3 Community Park Road

e Ft. Collins, Fort Collins Public library, 201 Peterson Street

e Ft. Lupton, Ft. Lupton Public Library, 425 South Denver Avenue

e Granby, Granby Branch Library, 55 Zero Street

e Grand Lake, Juniper Library, 316 Garfield Street

e Greeley, Centennial Park Branch, Weld Library District, 2227 23" Avenue

e Greeley, Fart Branch, Weld Library District, 1939 61* Avenue

e Qreeley, Lincoln Park Branch, Weld Library District, 919 7" Street

o Hot Sulphur Springs, Hot Sulphur Springs Branch Library, 150 Moffat Avenue

e Kremmling, Kremmling Branch Library, 300 South 8" Street

e Longmont, Longmont Public Library, 409 4™ Avenue

e Louisville, Louisville Public Library, 95 Spruce St

e Loveland, Loveland Public Library, 300 North Adams Avenue

e Lyons, Lyons Depot Library, 5" and Broadway

Copies of the Draft EIS and related documents are available online from Reclamation’s website at

http://www.usbr.gov/gp/nepa/quarterly.cfm. Paper copies of the Draft EIS may be obtained by calling
Kara Lamb of Reclamation at 970-962-4326.

Public Hearings
Reclamation will be holding two public hearings, preceded by an open house, to receive oral and
written comments on the Draft EIS. The Corps will participate in these hearings to receive
comment on the permit application and address the requirements of 33 CFR Part 327 of its
implementing regulations. Oral and/or written comments may also be presented at either or both of
the public hearings to be held at the following times and locations:

October 7, 2008 — Open House at 6 p.m. Public Hearing at 7 p.m. — McKee Conference Center,
2000 Boise Avenue, Loveland, CO, 80538.

October 9, 2008 — Open House at 5 p.m. Public Hearing 6 p.m. — Inn at Silver Creek, 62927 US
Highway 40, Granby, CO, 80446.

Each public hearing will be preceded by an open house hosted by Reclamation to display project
information and allow for questions. The meeting facilities are physically accessible to people with
disabilities. People needing special assistance to attend and participate in the public hearings should
contact Ms. Kara Lamb of Reclamation at 970-962-4326 as soon as possible. To allow sutficient time to
process special requests, please call no later than one week before the public hearing of interest. The
purpose of the public hearings is to provide the public with an opportunity to comment on information
presented in the Draft EIS. Oral comments may be limited to a specified period of time if deemed necessary
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by Reclamation to complete the hearing in an appropriate period of time. Written comments will also be
accepted at the hearings. Information regarding this proposed action is available in alternative formats
upon request.

Proposed Project, Permit Application, and Description of Work
The District is requesting authorization to place fill material into and excavate Chimney Hollow Creek
and associated wetlands in connection with the construction of the Chimney Hollow Reservoir with a
capacity of 90,000 acre-feet. The dam, reservoir and pipeline construction activities would permanently
and temporarily impact a total of 1.74 acres of wetlands (1.12 acres jurisdictional, 0.62 acres non-
jurisdictional) and 1.4 acres of other waters (1.22 acres jurisdictional, 0.18 acres non-jurisdictional). A
full description of the proposed action is contained in the Draft EIS which should be viewed at the
previously identified locations or obtained from Reclamation for additional information. Temporary
impacts from pipeline installation (excavation and backfill) would be mitigated in place due to
restoration efforts. The applicant proposes to buy mitigation bank credits for the permanent loss of
1.06 acres of jurisdictional wetlands. The Chimney Hollow Reservoir site is located within the
secondary service area of 4 mitigation banks. Ratio of appropriate credits has yet to be determined.
Temporary impacted jurisdictional wetlands totaling 0.6 acres would be restored. The permanent loss
of 0.56 acres of non-jurisdictional wetlands would be mitigated through on-site creation. The applicant
proposes this mitigation through the anticipated establishment of a fringe around the margin of the
reservoir or in flatter areas in shallow valleys associated with tributaries to the reservoir. Additionally,
areas may be graded, planted and/or seeded at the southern end of the proposed reservoir just below
the normal pool elevation of the reservoir for wetland creation.

Location
The Proposed Chimney Hollow Reservoir is located in Larimer County, Colorado in Section 33,
Township 5 North, Range 70 West and Sections 4, 5, and 9, Township 4 North, Range 70 West.

Project Purpose
Basic Project Purpose: The basic project purpose is water supply.

Overall Project Purpose: The purpose of the Windy Gap Firming Project is to deliver a firm annual
yield of approximately 30,000 AF of water from the existing Windy Gap Project to provide a portion
of the water deliveries anticipated from the original Windy Gap Project and to provide up to 3,000 AF
of storage to firm water deliveries for the Middle Park Water Conservancy District.
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The Colorado Department of Public Health and Environment, WQCD-GWPS-B2, 4300 Cherry Creek
Drive South, Denver, Colorado 80246-1530, will review the Proposed Project for state certification in
accordance with the provisions of Section 401 of the Clean Water Act. The certification, if issued, will
express the state’s opinion that the operations undertaken by the applicant will not result in a violation of
applicable water quality standards. For further information, please contact the Colorado Water Quality
Control Division at (303) 692-3500.

Reclamation is the lead federal agency to comply with the requirements of the Endangered Species Act
as allowed at 50 CFR 402.07. Additionally, Reclamation is the lead Federal agency to ensure
compliance with the requirements of the National Historic Preservation Act of 1966, as amended. The
Corps intends, after independent evaluation, to utilize Reclamation’s efforts and products associated with
the EIS to satisfy its requirements for permit evaluation relative to these 2 statutes. Detailed information
concerning impacts to these resources is contained in the Draft EIS.

The decision whether to issue a permit will be based on an evaluation of the probable impacts including
cumulative impacts of the Proposed Action on the public interest. That decision will reflect the national
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concern for both protection and utilization of important resources. The benefits that reasonably may be
expected to accrue from the proposal must be balanced against the reasonably foreseeable detriments. All
factors that may be relevant to the proposal will be considered including the cumulative effects thereof;
among those are conservation, economics, aesthetics, wetlands, fish and wildlife values, flood hazards,
floodplain values, land use, navigation, shoreline erosion and accretion, recreation, water supply and
conservation, energy needs, safety, food and fiber production, mineral needs, considerations of property
ownership and, in general, the needs and welfare of the people. In addition, the evaluation of the impact
of the work on the public interest will include application of the guidelines promulgated by the
Administrator, Environmental Protection Agency, under authority of Section 404(b) of the Clean Water
Act (40 C.F.R. Part 230).

The Corps is soliciting written comments from the public; federal, state, and local agencies and officials;
Indian Tribes; and other interested parties in order to consider and evaluate the impacts of this Proposed
Action. Any comments received will be considered by the Corps to determine whether to issue, modify,
condition, or deny a permit for this proposal. To make this decision, comments are used to assess impacts
on endangered species, historic properties, water quality, general environmental effects, and other public
interest factors listed above.
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